xv             SOME FALLACIES             171
*
would appear to involve a loss rather than a gain, for it cannot be to the advantage of a country to have to give more of its products in exchange for a reduced quantity of the products of other countries.
(4) There is no better established principle in Political Economy than that which asserts that International Trade is dependent on the relative cost of producing commodities in one country as compared with the relative cost of producing the same commodities in another country. In other words, the exchange of two commodities (say A and B) between two countries depends on the relative cost of producing A and B in one country as compared with the relative cost of producing them in the other country. As the relative cost of producing A and B in any country cannot be affected either by a fall in the exchange, or by a Depreciation or Appreciation of the Standard of Value in that country, it is obvious that neither of these changes can really affect the trade between the two countries.
The Committee to which was submitted in 1893 the proposal of the Government of India to introduce a gold standard into India, and of